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China aims to supercharge economy with the  
Greater Bay Area

A region of Chinese cities, collectively known as the 

Greater Bay Area (GBA), is spearheading the next wave 

of China’s economic growth.

Nine Guangdong cities, namely Guangzhou, Shenzhen, 

Zhuhai, Foshan, Huizhou, Dongguan, Zhongshan, 

Jiangmen and Zhaoqing, along with the special 

administrative regions of Hong Kong and Macau, are 

being transformed into an economic, technology and 

trade cluster that will emerge as China’s major 

economic engines going forward.

The area already has an outsized impact on the 

economy. The GBA is home to 70 million people and 

represents just 1% of China’s landmass, but already 

produces 37% of the Asian country’s gross domestic 

product and 12% of its exports [1]. On its own, the GBA 

area is already the world’s fourth largest exporter and 

the 15th largest economy in the world, surpassing 

Spain. [2]

Earlier this year, the Chinese government unveiled an 

ambitious Outline Development Plan for the 

Guangdong-Hong Kong-Macau Greater Bay Area [3] to 

boost the region even further and develop a vibrant 

world-class city cluster.

The opening up of the GBA will play a huge role in 

fuelling China’s overarching Silk Road Economic Belt 

and the 21st Century Maritime Silk Road projects.

"By 2030, GBA's GDP is expected to reach US$ 4.6 trn, 

that's more than double the projection for NYC. The 

sheer scale of opportunity afforded by GBA's growth 

plan and diverse offering is the source of potential for 

our clients in MENAT," says Dan Howlett, Regional Head 

of Commercial Banking, MENAT at HSBC.  

The new development plan aims to leverage the 

advantages of Hong Kong and Macau as open 

economies and of Guangdong as the pioneer of reform. 

This will facilitate economic expansion, expedite 

institutional innovation, as well as build a global base of 

emerging industries, advanced manufacturing and 

modern service industries that leads to “an 

internationally competitive world-class city cluster.” [4]

The new GBA strategy aims to elevate the key cities’ 

already high-profile positions as regional hubs.

The plan envisages that Hong Kong, as a Special 

Administrative Region (SAR), will enhance its status as 

an international financial, transport, dispute resolution, 

and trade centre.

Macau, another SAR, will be given the runway room to 

develop into a world class tourism and leisure hub, and 

expand co-operation with Portuguese-speaking 

countries.

Guangzhou – a key transport, manufacturing and 

trading hotspot – will accelerate its position as an 

international commerce, industry and educational 

centre, and as an integrated gateway city, thus 

developing into “a global metropolis,” the [5] document 

states.

Shenzhen, meanwhile, will emerge as a special 

economic zone, expediting its transformation into a 

modern and international city, and becoming a capital of 

innovation and creativity.

Qianhai, Nansha, and Hengqin – the three free trade 

zones along the Pearl River Delta – will also be further 

integrated in the corridor and secure synergies in areas 

of trade and manufacturing. Nansha, notably, will 

pursue pilot initiatives in cross-boundary capital 

management, cross-boundary use of the RMB currency, 

and capital account convertibility.

Another key imperative is to connect the Mainland with 

Hong Kong and Macau, linking east and west banks of 

the Pearl River Estuary via waterways, roads and 

high-speed rails. This will include building a rapid 

inter-city transport network mainly involving high-speed 

rails, inter-city railway links and high-grade motorways, 

effectively reducing travel times between major GBA 

cities to one hour or less.

Other key projects include construction of the 

Shenzhen-Zhongshan Bridge, a 51-kilometre, eight-lane 

link being built at a cost of US$ 4.83 billion. The project, 

set to be completed by 2024, will cut travel times 

between the two cities to under 30 minutes.

The Second Humen Bridge, China’s highest suspension 

bridge, will serve as an east-west link across the Pearl 

River, easing pressure from the original project. Other 

conduits and interlinks planned include construction of 

new boundary crossings such as the Liantang/Heung 

Yuen Wai Boundary Control Point, the new Guangdong-

Macau border access (Qingmao Boundary 
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foreign companies that aim to develop a reliable 

foothold in the Asia-Pacific region and have access to 

the massive and vibrant Greater Bay Area market,” 

Phillips said. [7]

A number of Middle Eastern airlines already have direct 

flights to some of the Chinese GBA cities, and there is 

room for further expansion as the region gains further 

importance.

Howlett comments: "Already we see clients engaging 

with GBA with regards to imports and exports. Over the 

coming years we only see this expanding, with more 

strategic partnerships supported at both ends of the 

corridors and across sectors, such as healthcare, 

technology and beyond."

Control Point), Hengqin Port (exploring the relocation of 

the Cotai Frontier Port of Macau) and West Kowloon 

Station of the Guangzhou-Shenzhen-Hong Kong 

Express Rail  Link, according to the document. [6]

The transformative changes and the desire to make GBA 

into a world-class investment hub presents business 

and investment opportunities for countries in the Middle 

East, North Africa and Turkey (MENAT) region that are 

eager to forge closer ties with China.

In March, Stephen Phillips, the Hong Kong Investment 

Promotion Director-General, visited Dubai, Abu Dhabi, 

Kuwait and Qatar to discuss the various tax incentives 

offered by the Chinese government to encourage 

companies to set up in Hong Kong and boost spending 

on research and development.

“The Outline Development Plan will position Hong Kong 

as an even more favourable business platform for 

FOOTNOTES:

[1] https://www.bayarea.gov.hk/filemanager/en/share/pdf/Outline_Development_Plan.pdf

[2] https://www.business.hsbc.com.hk/-/media/library/business-hk/pdfs/en/gba-booklet-english-version.pdf

[3] https://www.bayarea.gov.hk/filemanager/en/share/pdf/Outline_Development_Plan.pdf

[4] https://www.bayarea.gov.hk/filemanager/en/share/pdf/Outline_Development_Plan.pdf

[5] https://www.bayarea.gov.hk/filemanager/en/share/pdf/Outline_Development_Plan.pdf

[6] https://www.bayarea.gov.hk/en/connectivity/key.html

[7] https://www.info.gov.hk/gia/general/201903/01/P2019030100979.htm
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