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Tadawul: Appealing to global investors

Saudi Arabia’s stock exchange has caught the eye of global market indices, as reforms 

have made it increasingly attractive to foreign investors. 

Saudi’s Tadawul index presents the last great 

investment opportunity among G20 nations. While the 

19 other G20 members have mostly open financial and 

equity markets, the Saudi stock exchange is emerging 

as an unchartered territory for some of the world’s 

major institutional investors.

In order to attract the foreign investment needed to 

finance the Saudi Vision 2030 programme, the Capital 

Markets Authority (CMA) has been introducing a 

package of reforms, aimed at making the bourse more 

attractive to international investors. 

Tadawul was first opened to foreign investors in 2015 

and since then, the requirements for qualified investors 

have been eased and the permitted foreign ownership 

levels have been raised. 

In April 2017, the CMA1 introduced a series of reforms 

to shift settlement to the

internationally standard "T+2" terms, broaden 

custodianship options, and introduce a delivery versus 

payment system. 

These moves have helped persuade MSCI to put 

Tadawul under review for inclusion in its benchmark 

Emerging Markets Index, which could be implemented 

as early as May 2019.

Meanwhile, FTSE Russell Index is also poised to 

upgrade the Saudi exchange to emerging market status.

“Saudi Arabia is to be congratulated on the pace of the 

recent market reforms which are widely acknowledged 

as being positive,” FTSE2 said in a statement. “As a 

result of these reforms, it is anticipated that Saudi 

Arabia will meet the requirements for inclusion as a 

Secondary Emerging Market from early 2018 when 

further enhancements to the Independent Custody 

Model (ICM) are scheduled to be introduced.”

The reforms themselves should help attract foreign 

investors, and the emerging market status – when it 

comes – will draw inflows from funds benchmarked 

against that index.

In recent months, the CMA3 also lowered the minimum 

assets under management for qualified foreign 

institutional investors, adding that it will allow foreigners 

to own up to 49% of a company.

“The goal of these enhancements to the QFI programme 

is to streamline investor qualification and make it part of 

the account opening process rather than a separate 

approval process,” Mohammed ElKuwaiz,4 chairman of 

CMA, said in January 2018. 

“These changes will broaden access to more financial 

institutions around the world, and further streamline and 

accelerate the process of investing in the Saudi capital 

market.”
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FOOTNOTES:

[1] https://cma.org.sa/RulesRegulations/Consulting/Documents/MnA%20Regulations_PC_en.pdf 

[2] 

https://www.ftserussell.com/files/press-releases/ftse-russell-announces-results-ftse-annual-country-classification-revie

w-092917 

[3] https://cma.org.sa/en/MediaCenter/PR/Pages/QFI_RULES.aspx 

[4] https://cma.org.sa/en/MediaCenter/PR/Pages/QFI_RULES.aspx 
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This document has been prepared and issued by HSBC Bank Middle East Limited, regulated by the Central Bank of the U.A.E for the purposes of 

this promotion and lead regulated by the Dubai Financial Services Authority and is a member of the HSBC group of companies (the "HSBC Group"). 

© Copyright HSBC Bank Middle East Limited 2018. ALL RIGHTS RESERVED. No part of this document may be reproduced, stored, distributed or 

transmitted in any form without prior written permission of HSBC Bank Middle East Limited. Dated: October 2018

HSBC Saudi Arabia is authorised and regulated by the Capital Markets Authority, license number 05008-37 and licensed to undertake investment 

banking activity within the Kingdom of Saudi Arabia.

The Saudi British Bank (SABB), a Saudi Joint Stock Company, was established in 21 January 1978 and is an associate of the HSBC Group. SABB is 

regulated by the Saudi Arabian Monetary Agency. 

The material is neither an offer to sell, purchase or subscribe for any investment nor a solicitation of such an offer or investment advice nor a 

financial promotion. It is intended for the use of institutional and professional customers and is not intended for the use of retail customers. The 

information provided has not been prepared taking into account the particular investment objectives, financial situation and needs of any particular 

recipient (the "Recipient"). As a result, Recipients using this information should assess whether it is appropriate in the light of their own individual 

circumstances before acting on it. 

This document is based on information obtained from sources HBME believes to be reliable but which have not been independently verified. Any 

charts and graphs included are from publicly available sources or proprietary data. Except in the case of fraudulent misrepresentation, no liability is 

accepted whatsoever for any direct, indirect or consequential loss arising from the use of this document. HBME is under no obligation to keep 

current the information in this document. 

You are solely responsible for making your own independent appraisal of and investigations into the products, investments and transactions 

referred to in this document and you should not rely on any information in this document as constituting investment advice. No member of the 

HSBC Group is responsible for providing you with legal, tax or other specialist advice and you should make your own arrangements in respect of 

this accordingly. The issuance of and details contained in this document, which is not for public circulation, does not constitute an over or 

solicitation for, or advice that you should enter into, the purchase or sale of any security, commodity or other investment product or investment 

agreement, or any other contract, agreement or structure whatsoever. This document is intended for the use of clients who are professional clients 

and is not intended for retail clients (as such terms may be defined by any relevant regulatory body). This document is intended to be distributed in 

its entirety. Reproduction of this document, in whole or in part, or disclosure of any of its contents, without prior consent of HBME or any 

associate, is prohibited


