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NEOM: The half a trillion dollar city whose time has come

The NEOM City imitative is not just a project, but a 

microcosm of what the government believes the Saudi 

economy and standards of living should be like.

Launched in 2017, the $500-billion smart city 

development will be spearheaded by the Public 

Investment Fund (PIF)1, the kingdom’s sovereign wealth 

fund, but also feature a variety of local and international 

investors to develop its multi phases.

Located in the strategically important northwestern 

region of the country, straddling the Middle East and 

Africa, and at the crossroads of Asia and Europe, the 

city will be spread over an area of 26,500 square 

kilometres – slightly smaller than the size of Belgium.

Its location on the Gulf of Aqaba will ensure that 

residents enjoy an uninterrupted coastline stretching 

over 468 kilometre, with a dramatic mountain backdrop 

rising to 2,500 metre to the east. 

The site will also become the gateway to the King 

Salman Bridge, connecting Asia and Africa, further 

elevating the economic zone’s significance. 

The development will also extend across the Egyptian 

and Jordanian borders, boosting their economies and 

making NEOM the first private zone to span three 

countries.

The city’s regulatory framework will be best-in-class and 

focus on creating an infrastructure that allows free flow 

of innovation and economic activity.

“NEOM will be constructed from the ground-up, on 

greenfield sites, allowing it a unique opportunity to be 

distinguished from all other places that have been 

developed and constructed over hundreds of years and 

we will use this opportunity to build a new way of life 

with excellent economic prospects,” according to Prince 

Mohammed bin Salman bin Abdulaziz Al Saud, Crown 

Prince, Deputy Prime Minister and Chairman of the 

Public Investment Fund.

The Crown Prince added that future technologies form 

the cornerstone for NEOM’s development, such as 

disruptive solutions for transportation from automated 

driving to passenger drones, new ways of growing and 

processing food, healthcare centered around the patient 

for their holistic well-being, wireless high speed internet 

as a free good called “digital air”, free world-class 

continuous online education, and full scale 

e-governance putting city services at your fingertips.

The city’s building codes will make net-zero carbon 

houses the standard, and the layout will encourage 

walking and bicycling and all solely powered by 

renewable energy just to name a few. 

“All of this will allow for a new way of life to emerge that 

takes into account the ambitions and outlooks of 

humankind paired with best future technologies and 

outstanding economic prospects,” the Crown Prince 

noted.

The city’s key pillars and areas of innovation will be 

energy and water, advanced manufacturing, mobility, 

technological and digital sciences, biotech, media, food 

and entertainment.

The region will also emerge as a haven for wind and 

solar energy resources, offering an ideal environment to 

develop renewable energy projects, thanks to its 

abundant solar resources and ideal wind speeds.

In addition, the area is also rich in oil and gas, apart 

from mineral resources, but the government has 

pledged to monetise the resources in a sustainable 

manner.

EARLY MOVERS

Investments and financings will play a vital role in 

NEOM, set to be spearheaded by PIF, which will bring 

onboard a number of regional and international 

investors.

One of the first companies to jump into the fray is 

Japan’s SoftBank, which plans to invest up to US$15 

billion in NEOM, aiming to capitalise on a first mover 

advantage for the company.

“Only 3% of the land of Saudi Arabia can provide over 

50% of the electricity of the world, with today’s solar 

technology,” said Masayoshi Son, chairman and CEO of 

the SoftBank Group Corp. of Japan, said2 during a panel 

discussion at the Future Investment Initiative conference 

last year.

The Russian Direct Investment Fund (RDIF) is also keen 

to participate in the NEOM city project.

The Russian fund and its partners will facilitate the 
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participation of Russian innovation companies involved in the solar energy, health, education, AI, transportation, and 

port infrastructure sectors, according to its CEO.

“We are pleased to participate in such an ambitious project that will combine new technologies from a wide range of 

areas,” said RDIF3 CEO Kiril Dmitriev.

“RDIF plans to co-invest alongside international funds and bring leading Russian companies into the NEOM project, 

thus fostering expansion of their innovative technologies in the promising markets of Saudi Arabia and Middle East as 

a whole.”

The kingdom is also looking to attract some of the world’s most technology savvy companies and innovators to 

dream big and use NEOM as a playground for some of their grandest ideas and blue-sky thinking.

Part of the Saudi Vision 2030 programme, the destination aims to be among the world’s most livable cities index, and 

a hub for information and digital sectors that contribute to the Kingdom’s GDP.

“The promise of becoming an aspirational society that demonstrates the future of human civilisation, sought-after as 

a place to live and work by local, regional and international talent,” the project sponsors said in a statement.

FOOTNOTES:

[1] https://www.pif.gov.sa/en/Pages/News29.aspx 

[2] https://www.youtube.com/watch?v=HEw269YwLOA 

[3] http://saudigazette.com.sa/article/520366/SAUDI-ARABIA/RDIF-to-participate-in-project-to-create-NEOM 
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This document has been prepared and issued by HSBC Bank Middle East Limited, regulated by the Central Bank of the U.A.E for the purposes of 

this promotion and lead regulated by the Dubai Financial Services Authority and is a member of the HSBC group of companies (the "HSBC Group"). 

© Copyright HSBC Bank Middle East Limited 2018. ALL RIGHTS RESERVED. No part of this document may be reproduced, stored, distributed or 

transmitted in any form without prior written permission of HSBC Bank Middle East Limited. Dated: October 2018

HSBC Saudi Arabia is authorised and regulated by the Capital Markets Authority, license number 05008-37 and licensed to undertake investment 

banking activity within the Kingdom of Saudi Arabia.

The Saudi British Bank (SABB), a Saudi Joint Stock Company, was established in 21 January 1978 and is an associate of the HSBC Group. SABB is 

regulated by the Saudi Arabian Monetary Agency. 

The material is neither an offer to sell, purchase or subscribe for any investment nor a solicitation of such an offer or investment advice nor a 

financial promotion. It is intended for the use of institutional and professional customers and is not intended for the use of retail customers. The 

information provided has not been prepared taking into account the particular investment objectives, financial situation and needs of any particular 

recipient (the "Recipient"). As a result, Recipients using this information should assess whether it is appropriate in the light of their own individual 

circumstances before acting on it. 

This document is based on information obtained from sources HBME believes to be reliable but which have not been independently verified. Any 

charts and graphs included are from publicly available sources or proprietary data. Except in the case of fraudulent misrepresentation, no liability is 

accepted whatsoever for any direct, indirect or consequential loss arising from the use of this document. HBME is under no obligation to keep 

current the information in this document. 

You are solely responsible for making your own independent appraisal of and investigations into the products, investments and transactions 

referred to in this document and you should not rely on any information in this document as constituting investment advice. No member of the 

HSBC Group is responsible for providing you with legal, tax or other specialist advice and you should make your own arrangements in respect of 

this accordingly. The issuance of and details contained in this document, which is not for public circulation, does not constitute an over or 

solicitation for, or advice that you should enter into, the purchase or sale of any security, commodity or other investment product or investment 

agreement, or any other contract, agreement or structure whatsoever. This document is intended for the use of clients who are professional clients 

and is not intended for retail clients (as such terms may be defined by any relevant regulatory body). This document is intended to be distributed in 

its entirety. Reproduction of this document, in whole or in part, or disclosure of any of its contents, without prior consent of HBME or any 

associate, is prohibited




