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Saudi shifts focus to Asia as land of opportunity 

With ho-hum growth seen in developed economies, Asia becomes an investment hotspot 

and a key ally in the global trade arena. 

Saudi Arabia’s great leap eastwards has been viewed as 

a pragmatic and astute economic strategy that is 

expected to pay dividends in the long run.

With economic growth stagnating structurally in the key 

developed markets of North America and Europe, Asia 

has emerged as an attractive investment destination, 

responsible for spearheading global economic recovery.

Owing to Asia’s buoyant economy and emerging middle 

class, appetite for luxury brands, jewellery, apparel, cars, 

metals, and energy has shown no signs of letting up. 

According to the International Monetary Fund (IMF)1, per 

capita income in emerging market and developing 

economies are expected to grow by about 2 percentage 

points faster per year than advanced economies between 

2017 and 2022. 

“The implication is that the gap in income levels 

between the two groups of countries is narrowing,” the 

IMF said in a note.

In fact, China and India are expected to be in the sweet 

spot of economic growth. Both countries account for 

almost 50% of the emerging market and developing 

economies’ real GDP in purchasing power parity terms, 

and almost 40% of their population. In addition, they are 

expected to post above average per capita growth rates 

– about 5.6% and 6.3% per year, respectively – over the 

2017-22 period, IMF data has indicated.

Not surprisingly, Saudi Arabia is positioning itself at the 

heart of the Asian economy, forging closer ties with 

China and India, along with Japan, South Korea, 

Pakistan, Thailand, and Indonesia.

King Salman bin Abdulaziz Al Saud’s visit to Asian 

countries and the flurry of visits by Asian heads of states 

to Saudi Arabia over the past few years show the 

urgency demonstrated by the kingdom in cementing 

trade ties with its neighbours.

Saudi Arabia is investing in energy and petrochemical 

assets in China, India and Indonesia and is aiming to 

position itself as an energy supplier of choice in Asia.

But the focus is expanding beyond the investment in 

and trading of crude oil and petroleum products. Saudi 

companies are working on establishing ties with 

Chinese companies on a number of projects including 

China’s One Belt One Road Initiative.

Last year, Saudi companies2 signed 60 agreements and 

memoranda of understanding with Chinese companies 

worth nearly US$ 70 billion. 

Meanwhile, Japan and Saudi are working together to 

help fulfil the kingdom’s Vision 2030 programme, while 

also helping to boost sectors, such as SME, healthcare, 

technology, real estate, and environment.

Expect Saudi Arabia to secure more deals and 

agreements with Asian countries, as they integrate their 

economies over the next few years.
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FOOTNOTES:

[1] https://blogs.imf.org/2017/11/06/catch-up-prospects-in-emerging-economies-a-glass-one-quarter-empty 

[2] http://www.spa.gov.sa/viewstory.php?lang=en&newsid=1659890 
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